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(1. DEFINITIONS A
These Terms and Conditions (the “Terms and Conditjoare incorporated into and made a part of gachhase order. “Goods”
and “Services” mean any kind of goods and/or sesvipurchased by the purchaser of Goods and/orc8sr{ieferred to as
“Buyer”) and supplied and/or performed by the sigmpbf such Goods and/or Services (referred toSedlér”), together referred
as the “Parties”. All material information applidatio the purchase of Goods and/or Services (sacid not limited to: the
identity of Seller and Buyer, the designation c¢ thoods and/or Services, the quantity of the Gotta#sdelivery information)

shall be set forth in the Purchase Order (the “Pi®yed by Buyer. The complete and final “Contraeffers to all terms and
conditions, including but not limited to: the PQliding these Terms and Conditions, the annexesnysupplemental terms ang
conditions referenced herein, applicable betweeyeBand Seller.

2. SCOPE AND ACCEPTANCE

2.1 ScopeThese Terms and Conditions shall exclusively goveenContract. The Seller recognizes that he tamilca of them
and had the opportunity to negotiate them. Theti@ohwill consist of the following documents instending order of priority:
the PO including these Terms and Conditions, aedaitknowledgment of receipt of the PO. Any shipn&nGoods and/or
performance of Services by Seller shall be deerndukbtsolely governed by the Terms and Conditiomgaioned or referenced
herein, except to the extent that an authorizetbsgmtative of Buyer may otherwise expressly carisenriting.

2.2 Acceptance.

2.2.1 Acceptance of the POAcceptance of the PO by Seller implies unresenazkptance of these Terms and Conditior
Acceptance of the PO in its entirety shall be mhageSeller in writing, within fourteen (14) calenddays of the PO’s receipt,
unless otherwise stated in the PO. Seller’s faitareeply or acknowledge the PO within fourteen)(tdlendar days period of
receipt or performance of the PO shall constituteeserved acceptance of the Contract. Nevertheébes®r is entitled to cancel
at no cost any PO within three (3) calendar daywviing the date of sending of the PO without ircuy any liability
whatsoever.

2.2.2 Acceptance of the Goods and/or Servicescceptance of Goods and/or Services purchas&lbgr shall occur following
complete performance and successful testing, ang &fter the delivery date set forth in the POgssilany claim is raised by
Buyer.

3. DELIVERY

Delivery is of the essence in the Contract andl df&in strict compliance with the schedule andmgjitias contained in the PO.
Goods contained in the PO shall be delivered toldbation specified in the PO according to the maple Incoterm (2010
Edition).

3.1 Notification. If Seller encounters or anticipates difficulty imeeting the delivery schedule specified on the 8€ler shall

immediately notify Buyer in writing, giving pertiné details, the reasons for the delay, the actimiag taken to overcome o
minimize the delay, and provide Buyer with a wrtteecovery schedule, provided however that sucka daiall be for
informational purposes only and shall not be camstras a waiver by Buyer of any delivery scheddége, of any rights, or
remedies provided by law and/or the Contract.

3.2 Failure. In case Seller fails to meet its scheduled dejidkates and Buyer calls for expedited shipments/tmd or minimize
delay to the maximum extent possible, Seller wély the associated additional costs. Unless otheragseed by Buyer, Seller
shall compensate Buyer by way of damages in thatetmat there is delay in the delivery of Goods/angerformance of
Services. The compensation payable shall be caééclilay the number of calendar days (or part th¢tepfnvhich the delivery is
late and by the amount of half one per cent (0,6#4he value of the concerned Goods and/or Seryieeslelayed calendar day
unless otherwise agreed between Buyer and Sed#er &grees that the compensation payable to Beyeigenuine pre-estimate
of the loss suffered by Buyer due to the late @ejivwof the Goods and/or late performance of Sesvice

3.3 Overshipments. Goods shall not be supplied in advance of Buyeckedule or in excess of quantities and shippi
tolerances, if any, specified in the PO, and shidderwise remain at Seller’s risk. Seller shalllieble for handling charges and
return shipment costs for any excess quantitied,uatess Seller agrees to pay for such costs,whesbipped quantity ownership
will be transferred to Buyer at no additional c&atyer is under no obligation hereunder to notiél& of any overshipments.
3.4 Advanced shipment.Seller shall not deliver Goods and/or perform #&w prior to the scheduled delivery dates unlég
authorized in writing by Buyer. Buyer reserves tight, without loss of discount privileges, to penoices covering Goods
shipped in advance of the schedule after the daeiftied for delivery and only after successful emence testing has bee
accomplished by Buyer.

3.5 Title. Except in case of a reservation of ownership claxpeessly accepted and signed by the Buyer, ohipeos the Goods
and/or Services will be transferred upon acceptantiee PO by the Seller.
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3.6 Packaging All Goods to be delivered hereunder shall be pae#tdg insure safe arrival at their destinatiorsd@oure the beg
transportation means and to comply with the appleéocal laws and with requirements of commonieasr Seller shall ensure]
that Goods are shipped with: the documents in ciam@é with all applicable standards and regulatatrtbe date of delivery, the|
certificate of conformity in compliance with Buysrinstruction, the necessary documentation forpitoger use, storage and
maintenance thereof, shipping memos or packing distt more generally any document required by Buyhose documents
along with the appropriate duplicates must be planea sealed transparent envelope attached toutséde of the package or in
one of the packages if there is more than one. Baigeunt or weight at delivery shall be final armhclusive on shipments.

3.7 Traceability. Seller shall maintain at all times (in written @corded form) an effective system for the tracégbdf the
Goods including, without limitation, technical meawhich enable to identify the relevant manufactared batch number of the)
said Goods and undertakes to provide Buyer withwdh information.

4. INSPECTION
Buyer, its customers, any other higher tier comitnacor duly empowered public authorities, may ascany document, audit,
supervise or examine the work to be performed utiterContract. Seller shall assist and grant Bayeess to its premises a
well as its sub-contractors’ premises. At Buyeeguest, Seller shall maintain a safe environmedt appropriate inspection
quality system. Any costs incurred by this supéovisand any measures required shall be borne HgrS8keller undertakes to
provide all information, facilities and assistamaxessary to Buyer during the inspection. Buyell Bleaentitled to inspect Goodg
and/or Services referenced in the PO at all redderiames and places, from acceptance of the P@etshipment of the Goods
The right of inspection covers without limitatiomaterials, components, work in process, documents...

5. PRICES

Unless otherwise specified, prices are fixed anth fand are as per Incoterm (2010 edition) specifiethe PO. Prices shall
include all applicable taxes and customs duty. Narges will be allowed for packing, crating, dragaw storage. Any price
reduction after placement of the PO but prior tgrpant shall apply to the PO.

Prices include the cost of maintenance and refanbésnt of Tooling and Data as per Article 17, if aagd the cost of assignmen
of the intellectual property rights as per Artidl@.3.

6. PAYMENT
The invoice for each delivery must be sent to togdd’'s address specified in the PO within five ¢)endar days of the delivery
date. Seller shall be paid by bank transfer, adogrtb the payment terms as stipulated in the R®@, @pon submission of
properly prepared invoice in accordance with Buyénstructions for Goods and/or Services deliveéoednd accepted by Buyer
Any adjustments due to shortages, rejection orrdiiire to comply with the provisions of the Cratdt may be made by Buyer
before payment.

Delays in receiving an invoice, errors or omissionsan invoice, or lack of supporting documentatiequired by the PO, will be
cause for withholding payment without losing apglite discounts. Without prejudice to any other trighremedy, and to the
extent permissible by law, the Buyer reserves tgkt to set off any amount owing at any time froime tSeller to the Buyer
against any amount payable by the Buyer to theeSéflthe Buyer makes an advance or a down payieshtthe PO includes a
price revision clause, the price of the Goods an8#rvices will be fixed for the part of the PO cemed by such advances an
down payments. Any request for advance or down gayrior more than ten thousand (10,000 €) requaireank guarantee.

7. SELLER’S QUALITY MANAGEMENT
Seller shall have an effective quality system whigbets the quality requirements applicable to thgpkers as stated in the
Supplier Quality Manual released to the Supplieth®/ Purchaser. The Supplier Quality Manual shalbpplied to establish the
control of processes and products that have antaffeproduct or the product realization processafrworthy products.

In addition, Seller shall verify the integrity arapplicability of the procurement plan sent by Buyeior to inputting the
information of demand/purchase into their productimanagement system, in particular through an mdlgisk analysis
methodology, inventory and production capacity @ohnd a monitoring policy of subcontractors witlesific recovery plan.
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/8. SERVICE AND REPLACEMENT PARTS )
Seller will sell to Buyer Goods and/or Serviceseassary for Buyer to fulfill its current service argplacement Goods and/o
Services requirements at the price(s) set forthénContract, adjusted only for differences in @agkg and logistics costs, all ag
approved by Buyer. During the period after Buyes hampleted its current purchases, Seller will &lbds and/or Services td
Buyer in order to fulfill Buyer's past service anelplacement Goods requirements. Unless otherwisseddgo by Buyer, the
price(s) during the first five (5) years of thatipd will be those in effect at the conclusion ofrent purchases. The price(s) fo
Goods and/or Services for the subsequent periddeids agreed upon by the Parties.

=

9. OBSOLESCENCE

Obsolescence shall be the characteristic of Gandspart of the Goods and/or Services, which has beken out of production
and cannot be purchased on the market, or the fugdioh has been announced as being or to be etesiriforbidden by an
Aviation Authority notice or a Service Bulletin (teénafter “Obsolescence”). In case of ObsolesceBedler shall source, at no
cost and without operational impact to Buyer, atadlé replacement, for the said obsolete Goodsoan8érvices. This
replacement shall be made available without disngpor discontinuing Buyer provisioning and be mateangeable in fit, form,
function and if applicable aesthetics. Seller shatify Buyer of the risk of obsolescence as so®®ealler has knowledge of such
risk. Seller will do its best efforts to take baakobsolete stocks already paid by Buyer.

10. CHANGES
10.1 Changes in the POBuyer may at any time by a written notice, and withnotice to sureties or assignees, make changef t
the PO and Seller agrees to accept such changasy Ifuch changes cause an increase or decretise ¢ost of, or the time
required for the performance of any part of the kvander the PO, or affects any other provisionghef PO, an equitable
adjustment shall be made in the price or delivehedule, or both, and in such other provisiondhefRO and the Contract as may
be affected. The PO shall be modified in writing@dingly. Any claim for adjustment by Seller undkis paragraph shall be
asserted within twenty (20) calendar days fromdate of receipt of the written notice directing ttfenge provided, that Buyel
acknowledges such claim prior to final paymenthaf PO. Failure to agree to any adjustment shadl dispute as per Article 27
below. However, nothing in this paragraph shallusec Seller from proceeding with the PO as changeg. action taken by

Seller which affects any provision of the PO, inlthg delivery and price, whether or not accomplisihéth the concurrence of
Buyer's employees, shall not entitle Seller to gnitable adjustment in accordance with this pafgyranless such action hag
been specifically directed by Buyer’s written netic
10.2 Changes in Seller's procestn addition, Seller shall inform diligently Buyender written form of any Change, a Chang
being defined as a change in the operational seguamnin the process of Seller. Such change mdydecbut is not limited to: a
new or a modified process flow, new or modified ipquent, or any transfer of the production by Setiteanother plant or anothet
Seller. No Change shall be implemented by Selléghaut the prior written consent of Buyer. Dependiorgthe impacts of the
Change, Buyer may decide to launch a new qualiingbrocess and/or Buyer may undergo a new quatifio process by its
own customers. If, at any time during the Contr&sller is able to propose a change to the techsjpecifications or to

manufacturing process of the Goods, which redubescbst of the Goods, the Parties shall mutuallg@agn the associated
savings, which savings shall be reflected as aatéxtuin the price of the Goods and /or ServiceerAdiscussions between both
Parties, Buyer will inform Seller about all costssaciated with or resulting from a Change which imayorne by Seller.

0]

11. STOP WORK ORDER

Buyer may at any time, by written notice, requidl& to stop all or any part of the work to befpemed under any PO for a
period up to ninety (90) calendar days after thiéiceds delivered to Seller (“Stop Work Order”). ttpreceipt of the Stop Work
Order, Seller shall immediately comply with itsrer and take reasonable steps to minimize the edisisable to the work
covered by the PO during the period of work stojgpalithin the work stoppage period, or within ayemsion of that period of
which the Parties have agreed, Buyer shall eitlaecel the Stop Work Order, or terminate the worlkeced by the PO as
provided in the “Termination for Default” or the &fmination for Convenience” paragraphs of theseriBeand Conditions,
whichever may be appropriate.

Seller shall resume work upon cancellation or etjmn of any Stop Work Order. Buyer and Seller Ishafotiate an equitable
adjustment in the price or schedule or both ift{i$ Contract is not canceled or terminated;3@)ler brings material evidence tdg
Buyer that the suspension results in a changellarSecost of performance or ability to meet th@ &elivery schedule; and (iii)
Seller submits a claim for adjustment within twe(29) calendar days after the suspension is cashcele

- J
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4 I
12. WARRANTIES
12.1Seller warrants that all Goods and/or Servicesighed pursuant to the PO: (a) will conform to glpbcable specifications,
instructions, drawings, data, samples or other rg@gms furnished or adopted by Buyer, (b) will beerchantable, of good
material and workmanship, and free from defectwit)be as described and advertised and fit ferititended purposes, (d) will
be free from all liens and encumbrances, and (k)camform with all laws, legal requirements angukations as stated in thes¢
Terms and Conditions. These warranties are in iaddib all other warranties expressed, implied @tutory, including the
warranty for hidden defects, when applicable. $alall indemnify, defend, and hold harmless Buyem any breach of these
warranties and this shall be without prejudicerty ather rights or remedies of Buyer under the @amtor at law. Limitations on
Buyer’'s remedies or disclaimers of warranties ircwdoents of Seller shall not be effective and ajected. All warranties,
together with Seller's service warranties and guass, if any, shall survive inspection, test, ptarece of, and payment for the
Goods and/or Services and shall run to Buyeruitgesssors, assigns, customers at any tier, amdatétiuser and joint users.
12.2 Goods with a limited storage lifeln the event of Goods with a limited storage lifensaterial being supplied, the Sellef
must specify: (a) the measures required to endarage in good condition, (b) the total period afidity of the Goods, before
use, counting from the date of manufacture; andhg)use expiry date, affixed appropriately ancesidictibly to the part of the
packaging directly containing, bearing or protegtine Goods. Seller shall ensure that in relatiothé expiry date of the Goods
Buyer will benefit from at least eighty percent §8of the total life expectancy.

13. COMPLIANCE WITH APPLICABLE LAWS AND REGULATIONS

Goods and/or Services shall comply with all lawsl asgulations applicable to the Goods and/or Sesvitovered by the PO,
including but not limited to: (i) all applicable ti@nal and international regulations, laws and sulelating to anti-bribery and
corporate duty of vigilance, and (ii) all applical#xport, re-export and import laws, regulatiorerdes, orders and policies of
the United States Government and the Governmeamyfountry in which the Parties conduct businessyant to the Contract.
Seller's employees, representatives and/or ageititsamply with all applicable laws and regulatiomsluding the Purchaser’'s
Anti-Bribery Code of Conduct and with the suppdraavhistleblowing open linevww.lisi-group.com Seller acknowledges and
accepts full and sole responsibility to maintainearironment, health and safety management syspgmopriate for its business
throughout the performance of this Contract. Sedleall respect the ISO 14001 principles and/or OBS&001 and will do its
best efforts to be certified. Seller shall alsqexs the AS 6174 principles. Seller shall conveyrquirement of these clauses o
its suppliers. Upon Buyer’s request, Seller wilirfish certificates of compliance and agrees to ideBuyer all explanatory and
factual information Buyer needs to verify such ctiemre. The Seller will inform diligently the Buyabout (i) any supplied
Goods that may fall and/or fall within the REACHyt#ations and, (ii) if any, the corresponding régison number, constraints
and recommendations for the safe use of the G&elter shall, no later than thirty (30) calendayd&llowing each calendar
year in which Seller has delivered any Goods todBwnder this Contract or otherwise, complete anodige to Buyer a single
and comprehensive written statement detailing c@mpé with the provisions of the Dodd-Frank Wallegt Reform and
Consumer Protection Act relating to Conflict MinksteSeller shall perform appropriate due diligenoeits supply chain in order
to fulfill the reporting these obligations. Lasttinot least, the Seller hereby represents haviad amd understood and will fully
comply, within the framework of the AEO Statute,tlwithe Security Declaration that may be found unidtp://www.lisi-
aerospace.com/aboutus/Pages/Security-Declaration.as

14. NON COMPLIANCE OF GOODS AND/OR SERVICES

14.1 Non compliance of the Goods and/or Servicesny Good and/or Service which does not comply lith PO specifications
will be rejected by the Buyer. Seller shall organiat its own expense, the return of the defecdweds within fourteen (14)
calendar days of the notice of rejection, othernidsger will organize the return of the Goods andervices at Seller’s risk and
expense. Goods and/or Services rejected by Buykrbeiconsidered as undelivered and will be dedlidtem the current
invoices. Failure to discover defects in Goods @n8Ervices or payment of Goods and/or Servicel$ shiaconstitute acceptance
thereof or limit any of Buyer’s rights, includingtivout limitation, those under the warranty prowiss of the Contract.

14.2 Concession requests

On a very exceptional basis, the Buyer agrees amie requests made by the Seller during the manuéof a Product and/or
performance of a Service for special concessionls kispect to the technical specifications andierdefinition. Such requestg
must reach the Buyer upon the non-conformity beiisgovered, accompanied by all supporting documeatessary to asses$
the concession request. If concession is granteg olligations on the Buyer as a result thereothsas replacement of the
Product and/or modification of the Service, andemges arising there from, will be borne in fullthg Seller. The Buyer reserve
the right to demand a price reduction and/or torgdahe Seller a fixed fee of seven hundred Eur@9€) and any other
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14.3 Replacement of rejected Goods and rework of &éces. At Buyer's request, Seller shall: (i) repair or leege defective\
Goods as soon as possible at its own expense,rdiififework defective Services as soon as possilblits own expense, without
prejudice to Buyer’s rights to indemnification bgler for all suffered damages. Seller must issnew invoice for the replaced
Goods and/or reworked Services. Warranty on théaced or repaired Goods will begin upon their ataeqe. Late delivery
payment will commence from the acceptance of théaoed or repaired Goods and/or the reworked Sesvic

14.4 Corrective action.Seller must take appropriate corrective actiongjaiskly as possible in the event of serious and
repeated noncompliance. At the same time, Sellet take all measures to honor the PO with Goodfoai®ervices that comply
with the PO specifications. All costs for checkimigsupervision performed by Buyer and/or a thirdypampowered by Buyer
will be borne by Seller.

14.5 Information and communications in the event ohon-compliance.If Seller anticipates any non-compliance potential
affecting delivered Goods and/or performed SeryiGsler must immediately inform Buyer, indentifgithe delivered Goods
batches and/or performed Services likely to bectdfit, specifying the nature of the non-compliarthe,consequences thereof
and a list of other customers also informed.

15. LIABILITY

15.1 Total Indemnification. The Seller shall indemnify the Buyer on demanduihagainst all losses, damages (including, b
not limited to, loss or damage to property), lispilclaims, costs, fines, penalties and expensedufling reasonable legal and
professional advisors fees and expenses wheth@tgroceedings are brought) awarded against arried or paid by the Buyer
as a result of or in connection with: (a) the Cactyincluding any breach of warranty, given by S®dler in relation to the Goods
and/or Services whether actual or alleged withaoralle cause and whether or not proceedings arglhto(b) any liability
under any safety, health, environment and/or coesuegislation (in the UK, France and other partsContinental Europe)
which relates to the subject matter of the POa¢o) act or omission of the Seller or its employeggnts or sub-contractors ir
the supply or delivery of the Goods and/or Seryiessl (d) any claim reasonably made by any custemiethe Buyer in respect
of the Goods and/or Services supplied by the Sédberept to the extent that such liability resfiltan compliance by the Seller
with any agreed specification from the Buyer omiraegligence on the part of the Buyer or its empésy. Seller shall defend
indemnify, and hold harmless Buyer, its officenspdoyees, agents, representatives, customers, serd af Seller's Goods and
Services from and against all demands, claims, damdoss, or liabilities of every kind and nat(ireluding attorney fees and
recall costs) based upon any allegations of, arltiag from the performance or breach to complyhvitie PO. All obligations of
Seller to indemnify, hold harmless, protect andeddfare in addition to all other rights or remed¥sBuyer and survive
acceptance and use of the Goods or Services, paameércompletion, termination, or cancellationted Contract.

15.2 Limitation on Buyer’s Liability. Under no circumstances will Buyer be liable for sequential, incidental, or specia
damages of any kind or for any damages in exce#iseofrice allocable to the portion of the Good/an&ervices on which the
claim is based. An action on any claim asserte&éller against Buyer must be commenced within aa gfter the occurrence
of the act on which the claim is based.

16. INSURANCE

Seller shall obtain and maintain during the ternthaf Contract all insurance policies required uragglicable law in respect of
the manufacture and/or supply of the Goods andé¢diopmance of the Services including, but not ladito, insurance policies
covering personal injury, product liability, phyaicand consequential damages, whether direct areirtd in relation to the
performance of the PO and in respect of all lieibsi claims, costs and expenses incurred by Bdyerto an act or omission of
Seller, its employees, agents and sub-contrac8ueh insurance cover must be at least ten milliaro& (10,000,000€) (or
equivalent local currency) and Buyer is entitledréguest from Seller any additional sum insured/@ndpecific insurance
coverage. The insurance must be taken out by Seilera reputable international insurance compart &eller must provide the
related insurance certificates at any time promatlhe request by Buyer.

or
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17. TOOLING AND DATA:

In case Buyer provides to Seller tooling and/olmdatich as but not limited to processes, known-tspacial dies and patterns)
materials or supplies (hereafter the “Tooling arateD) for the performance of the PO, such Tooling ®ata will be stored by
Seller under its supervision. These Tooling andaDatst be solely used for the performance of the $&ler takes all risk and
liability of such Tooling and Data, and shall sufiflse any relevant insurance for loss or damagestbeexcept for normal wear
and tear, and shall furnish proof of such insuraoneBuyer’'s request. Seller shall supply to Buyetaded statements of
inventory of such Tooling and Data upon requedBwyer. Seller shall maintain and refurbish of atloling and Data at its own
costs. These Tooling and Data shall remain Buymoperty and must be identified as such by Seliér permanent markings or
small plaques. Any Tooling and/or Data which isSatler's disposal for the purpose of performancehef PO shall remain
subject to the foregoing restrictions on use, répation and disclosure. Buyer may, at any timenbeirse Seller for the cost of
part or all special tooling paid for by Seller, amgon payment Buyer shall become the owner thesraf, shall be entitled to
possession at the completion of the PO, or at sacler date as the Parties may agree. Toolingzatd shall be subject to
removal at any time without additional cost upory@&ts request. Upon termination of the Contract apdn written request of
Buyer, Seller shall either return Tooling and Dagteeived under the Contract to the Buyer or cettifit all Tooling and Data and
all copies thereof have been destroyed.

18. INTELLECTUAL PROPERTY RIGHTS

18.1Warranty and indemnification. Seller warrants, represents, and undertakestibaBbods and/or Services delivered und
the Contract do not infringe any other party’s ptdetrademarks, trade names, registered desigagrdrights, copyrights or any
other industrial or intellectual property rightsli®r shall be liable and agrees to defend, indgmand hold harmless Buyer, its
customers and agents against any liability, inclgdiithout limitation costs, expenses, and attoshéges, for or by reason of
any actual or alleged infringement of any intelledtproperty right arising out of the manufacturee, sale, resale, delivery o
disposal of Goods and/or Services furnished unbderRO, to the extent that any such claim is natbatable to Seller’s
compliance with Buyer’s specific written instruatm

18.2 Notifications. In the event of any such claim against Buyer, é8edhall furnish to Buyer, when notified by Buyelt|
evidence and information in possession of Selletapgng to such claim. Seller shall report to Bupeomptly and in written
details, each notice or claim of patent or copyrigifringement relating to the performance of th® Bf which Seller has
knowledge.

18.3 License/AssignmentSeller shall disclose and hereby exclusively asstg Buyer all inventions and data created dutfireg
performance of the PO as well as the intellectuaperty rights pertaining thereto, including but fimited to reproduction
rights, performance rights, adaptation rights, caruialization rights and use rights for any purpard for the entire period of
statutory protection specified in the applicablgidtation. Upon termination of the PO, either fall&'s default, insolvency or
for convenience, Buyer may, at Buyer's option, aise nonexclusive basis, all drawings, documentstiogr records related to|
the PO whether created by Buyer or Seller withathir compensation to Seller.

19. RIGHTS AND RESERVATIONS: All drawings, specifications, designs, informatidéogls, patterns, equipment, processe
known-how, materials, special dies and other gaugiplied, developed or paid for by Buyer, and pidpry rights embodied
therein, shall remain the exclusive property of &ugnd shall be kept separate from other drawsmgsifications and materials
and identified as the property of Buyer. The samallsnot be used or reproduced for any purpose saeaer except the
performance of work under the PO.

20. CONFIDENTIALITY

The information disclosed under any form by ButgeGeller relative to the PO, to the extent thathsimformation is not in the
public domain and evidenced by written documertall 1ot be disclosed to any third parties unleggdd’s prior written consent
and are considered as confidential, except to eyapk and/or subcontractors as necessary for cdmplet the PO, in which
event these shall have the same obligation of sohatiure under Seller’'s responsibility. Such infation shall be used only in
filing the PO. Confidential restrictions shall siwer completion, cancellation and termination of Be.

21. ARCHIVES

Seller undertakes to archive copies of its all wprkduct, included but not limited to technical doents relating to its
manufacturing process, and all elements used fettiire and proper performance of the PO for &gdesf ten (10) years for
non-flying Goods and thirty (30) years for flyingp@ds after the expiry or termination thereof.

[
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/22. TERMINATION FOR DEFAULT )
(a) Buyer may, by written notice of default to Selterd subject to the provisions of subparagrapharid)(e) below, terminate
the whole or any part of the PO and/or of the Ganitin any of the following circumstances:

(i) If Seller fails to perform the PO and/or the M@act within the time specified or any extensitwereof. Seller shall be
responsible within such extension for any and ddlitonal charges resulting from deviation from Butig instructions;

(ii) If Seller fails to perform any of the othergwisions of the PO and/or of the Contract, or felsnake progress as to endang
performance of the PO and/or the Contract in acmrd with its terms, or Buyer anticipates suctufeil and Seller does not
remedy such failure within a period of thirty (3®lendar days (or such longer period as Buyer m#lyoaize in writing) after
receipt of notice of failure from Buyer.

(b) In the event Buyer terminates the PO and/or thetr@ot in whole or in part as provided in subpaapbr(a) above, Buyer mayj
procure, upon such terms and in such manner asrBugg deem appropriate, Goods and/or Services agind those so
terminated, and Seller shall be liable to Buyerdoy excess costs for the same, and reimburse Boryall monies already paid
for the performance of the PO and/or the Contgarctyided that Seller continues the performancéefRO and/or the Contract tg
the extent not terminated hereunder.

(c) Except with respect to defaults of subcontractirany tier, Seller shall not be liable for any ess costs if the failure to
perform the PO and/or the Contract arises out afses beyond the control and without the fault ogligence of Seller,
unforeseeable and that cannot be avoided, reféores “Force Majeure” event. If a Force Majeurergvarises, Seller shall
promptly notify Buyer and shall use its commergiaktasonable endeavors to overcome such event.rBingdl be entitled to
terminate the Contract, either in whole or in pé#risuch Force Majeure event lasts more than sjg8) calendar days from
notification to Buyer.

(d) If the PO and/or the Contract is terminated aviged in subparagraph (a) above, Buyer may, intaddto any other rights
provided in these Terms and Conditions or availablder applicable law, require Seller to transtér and deliver to Buyer or its
designee, in the manner and to the extent dirdnté®luyer :

(i) Any completed Goods, and

(ii) Such partially completed Goods and materiatgj contract rights. The price for completed Gamut¥/or Services delivered tg
and accepted by Buyer shall that set forth in te Phe price for manufacturing materials delivetedand accepted by Buye
shall be agreed upon by Buyer and Seller.

(e) The rights and remedies of Buyer provided in gasagraph shall not be exclusive and are in addttioany other rights and
remedies provided by law or under these Terms amdlifions.

(f) It is understood and agreed that Seller shall banse Buyer for all costs and expenses incurred@inyer due to Seller’s
default.

23. TERMINATION FOR CONVENIENCE
Buyer may at any time by written notice terminalleoa any part of the PO and/or the Contract atsitee convenience. In the]
event of such termination, Seller shall immediatstgp all work hereunder and shall immediately eaasy and all of its
suppliers and subcontractors to stop work relateti¢ performance of the PO. Subject to the terfitisi® Contract, within ninety
(90) calendar days after the effective date of teation, Seller may submit to Buyer a claim reflegtthe percentage of the work
performed prior to the effective date of terminatiplus reasonable charges that Seller can derabmstave resulted from thg
termination, to the satisfaction of Buyer. Sellealt not be paid for any work performed or costaimed which reasonably could
have been avoided. Further, Seller shall not bé, zaid in no event shall Buyer be obligated to p@st, or anticipated profits or
unabsorbed indirect costs or overhead. In no estealt Buyer be obligated to pay Seller any amonrgxcess of the PO price
The provisions of this paragraph shall not limitaffiect the right of Buyer to terminate the Contrfac default. In any case, Sellef
shall continue all work not terminated.

24. TERMINATION FOR INSOLVENCY

Seller undertakes to inform diligently Buyer of atlyange occurring in its share capital, a changmofrol of Seller’s board or
shareholdings (“Control”), merger and amalgamatand in the event of an institution of any procegdiby or against Seller in
bankruptcy or insolvency, referred to as “InsolyeBwent” (including, but not limited to, officialdministration, liquidation or an
arrangement with its creditors), or the appointnuérat receiver or trustee or an assignment fob#heefit of creditors of Seller.
To the fullest extent permissible by law, Buyer ntegminate the PO and/or Contract forthwith if: @8ller undergoes a chang
of Control; (b) Seller suffers an Insolvency Eveft) Seller ceases or threatens to carry on itsnbss; or (d) the financial
position of Seller deteriorates to the extent #tduyer’s discretion the ability of Seller to pesfy fulfill its obligations under the

\172

Contract has been placed in jeopardy. Any ternmomatinder this paragraph shall be deemed to bendniation for default in
\.accordance with Article 22 hereabove J




LISI AEROSPACE Page: 9/10

AEROSPACE Quality Assurance Directive
Document : C HA 09-EN

North American T&C of purchase Version 7.0

- J

/25. ASSIGNMENT AND SUBCONTRACTING )
Seller shall not assign the Contract or the POngrabligations under the Contract, nor shall Sedldocontract for completed o
substantially completed Goods and/or Services @math under the PO without the prior written consgrBuyer. Any such

consent to sub-contract shall not relieve Sellesrof obligation to comply with the Contract or @§. This limitation shall not
apply to the purchase by Seller of standard comiadescipplies or raw materials. Seller shall seldbcontractors (including
supplies) on a competitive basis to the maximunctpral extent consistent with the objectives arglireements of the PO.

26. NO WAIVER

No waiver, delays, or forbearance by Buyer of argabh of the Contract or a PO, or the grantingnoéxension for performance]
thereunder shall be construed as a waiver or ngkhguent of any such provisions, rights or remedsedler agrees that Buyer’s
approval of Seller's technical and quality speatiiens, drawings, plans, procedures, reports, dahdrsubmissions shall not
relieve Seller from its obligations to perform mdfjuirements of the Contract.

27. APPLICABLE LAW AND DISPUTE RESOLUTION:

27.1 Applicable law.The validity and performance of the Contract ang eelated PO shall be governed by and construed
accordance with the laws of the jurisdiction in @hBuyer's facility issuing the PO is located.

27.2 Dispute.The Parties agree that in the event of any disatuséng from the Contract and any PO, they will @mbr to reach
an amicable settlement. Failing to reach such tispesolution, jurisdiction and venue of any suétvieen the Parties heretd
arising out of or connected with this Contract, @ or the Goods and/or Services furnished hereustiall lie only in the
competent courts in which such Buyer’s facilitydsated.

27.3 Pending resolution of any dispute under the Guract. Seller shall proceed diligently with the perforroanof work,
including the delivery of Goods and/or Servicea@cordance with Buyer's direction. Upon resolutiéthe dispute, the PO shal
be equitably adjusted, if necessary, to reflechgesolution.

Additional North American provisions

A.PRICES
Seller warrants that price charged for the GoodaarServices are not higher than those chargedyather customer, including
the Government, for Goods and/or Services of lileelg quality in similar or lesser quantities.

B.PAYMENT

Discount periods shall commence ten (10) calendgs dfter the latest of scheduled delivery, oriptaaf invoice. No charges
will be honored unless specified on the face ofRfe Invoices must be accompanied by transportatiogipt, if transportation is
payable as a separate item.

C.COMPLIANCE WITH APPLICABLE LAWS AND REGULATION

Labor laws. A US-based Seller shall certify that the Goodd/@nServices covered by its invoices are produwsetior rendered
in accordance with the Fair Labor Standards Actl®88, as amended. Unless exempted, Seller certliggsthey shall be
produced in compliance with all applicable non-disination laws, regulations, and orders, includithgpse relating to the
provisions of Executive Order 11246, as amendescutive Order 11375 (Equal Employment Opportynidg USC Chapter
42, 4212 (Vietham Era Veterans Readjustment AgsgistaéAct) Section 503 of the Rehabilitation Act &78 (Handicapped
Regulations). Seller warrants that the Goods an8&wices delivered to Buyer comply with all apabée provisions of the
Occupational Safety and Health Act and applicaldgulations under the act. Seller further warrarisngliance, where
applicable, and without limitation, with all orderstandards, and regulations of the National High&aTransportation Safety
Administration, Federal Aviation Administration, Hronmental Protection Administration, Food and @rAdministration,

Consumer Product Commission, and Occupations SafetyHealth Act administration.

Each invoice shall contain the following certificat: “We hereby certify that these goods were poeduin compliance with all
applicable requirements of section 6.7 and 12 efRhir Labor Standards Act of 1938, as amendedatmdgulations and orders|
of the Administrator of the Wage and Hour Divisisaued under 14 thereof.”

- J
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/Equal Employment Opportunity. A US-based Seller shall abide by the requiremeh#l CFR 60-1 1 & 2, 41 CFR 88 63
300.5(a), 41 CRF 60-350, and 60-741.5(a). Selluixhase orders shall contain the following praisi“Seller shall abide by
the requirements of 41 CFR 88 60-300.5(a) and @05{4). These regulations prohibit discriminatiogaiast qualified
individuals on the basis of protected veteran statudisability, and require affirmative action bgvered prime contractors ang
subcontractors to employ and advance in employnpeaatified protected veterans and individuals witkadilities.”

Ozone Depletion Chemicals

When Goods are manufactured with ozone depletiegnadal as defined under the U.S. regulation tithdelan Air Act of 1990,
section 611, 40 C.F.R., part 82, Sellers withinth8. must comply with all its requirements, inéhglbut not limited to, placing
the following warning statement on the bill of lagj shipment papers or any other proper documentati

“The product(s) to be delivered under this contraaly contain or be manufactured using class | ardéss Il ozone depleting
substances and the following warning statementl stply to such product(s): WARNING: MANUFACTURED MH OR
CONTAINS [chemical identification] SUBSTANCES WHICHHARM PUBLIC HEALTH AND ENVIRONMENT BY
DESTROYING OZONE IN THE UPPER STRATOSPHERE.”

Non-U.S. Sellers shall include with each bill afiteg the following statement:

“You are hereby advised that products to be detdarnder this purchase document may be manufactitador contain an
ozone depleting substance and the following warstagement shall apply to such product(s): WARNINGANUFACTURED
WITH OR CONTAINS [chemical identification] SUBSTANES WHICH HARM PUBLIC HEALTH AND ENVIRONMENT
BY DESTROYING OZONE IN THE UPPER STRATOSPHERE.”

Seller must flow down compliance with these pravisi with all sub-contractors.

Safety and Health lawsSeller certifies that it is in compliance with afegleral, state or provincial laws, including but himited
to the US Occupational Safety and Health Act of AYDSHA) or the Canadian Hazardous Products Actamdicable.
Furthermore, if the Goods purchased herein areideresl toxic or hazardous as defined therein, Sshiall provide a copy of the
Safety Data Sheet (SDS) with each shipment orlarwise specified on the Order.

D. RIGHTS AND RESERVATIONS

Nothing in this article shall limit Seller’s ab¥ito use Goods in the manufacturing of end itemglfiect sale to the United State$

Government to the extent the Government has th# tigder its prime contracts with Buyer to authersuch use by Seller. In
such event, Seller shall provide a written notifiwa to Buyer and properly identifies each end gemmanufactured for the direct
sale to the United States Government.

E. TERMINATION FOR CONVENIENCE
If a Government contract number is cited on the faicthe Order, a termination for Buyer’'s convepishall be accomplished in
accordance with DAR 8-706, as in effect on the dsdtéhe Order, which shall be controlling over agnflicting provisions
hereof.

F. ASSIGNMENT
If the PO is issued under a United States Goverhiméme contract or subcontract, the following gmeghs apply: (a) Patents
The clauses of Section VII and the provisions doft®a IX, Part 1, of DAR which are incorporatedtire prime contract under

which this P.O. is issued, are hereby incorporatéin by reference and Seller agrees to comply sétd clauses and provisions

as “Contractor”. However, no Patent Rights clagsmdorporated in this P.O. unless it involves agsle and development effort,
(b) Data. The clauses of Section VIl and the piowis of Section IX, Part 2. of DAR, which are inporated in the prime
contract under which this P.O. is issued, and heimtorporated herein by reference and Seller agieeomply with said clauses
and provisions as “Contractor”. (c) The above rafieed clauses and provisions will be identifiedapies will be furnished upon
request.

G. GOVERNMENT CONTRACTS

If a PO is issued under a Government prime contvasubcontract, the clauses listed in attachmtentse PO are incorporated
herein by reference and the terms and conditioeett shall be controlling over any conflictingrter and conditions set forth
herein. The term “Contractor” shall mean Selleg tarm “Contract” shall mean this Contract, and témens “Government”,
“Contracting Officer”, and equivalent phrases shadlan Buyer, as applicable, to fulfill the intefisach clauses.
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